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NOTIF.ICATI'ON
In exereis€ of t1.e Fowers conferred by sub-Sqction (1) of Section t3 of the Prize

Chirs and Money Circulation Schemes {Banning} Act, I9?8 (Central Act No-43 of I9?8)'

the Gover.nor.of Tripura is pleased tc make the f<*llcwing Rules, to ar*end the Prize Chits

and Money Cireularion Scheriles (Banning) (Ttipura) Rules, l9?9 {hereinafter referred to

as Principal Rules) :-

l- Short tiile and co*meo&ment:
(i) These may bb caleil ..The Pri-ze Chits and Money Circulstion Schemes {Banning}

fFripura) (Arnendment) Rules, .20 I 8";

{ii} These shall come inte fcrce on and from the date of their publicaticm in the Tripur*
gaz€'ie

2. Amendrrent of Rule 2:
ti) In clause (b) of Rule 2 of the Principal Rules, the expression *'Director of $tate

Lotteries Tripurao' shllt be substituted with the'exptession *Director of Small

Savings, Group lnsurance & I$stitutiomal Finartcef'' -

(ii) Afrer Clar.rse (Ll of Rulc 2 of the Pri*cipal Rules, tlre foltowing new Clause* shall

be inserted -
'.{ba} .Compensatioa Flanr mearts plans, whethe'r explicitly steted or not' but in

practice by th'e busisess entities for distributien eif benefits ta fhe subscribers;
' {bb} . Competept Authorigr' means aurhority notified by the State Gavt- for

winding up of the business eatities indulging in money circulation schemes and

;:crform other tasks as assigned by ttre State Govt" ic order to irnplernent'the Act;
(bc) ollownline Subscriber'mean* a s*bscriber whc is at a'lower level in the

pyramid;
Cbd) 'Enrolment' mear$ enrolling one or more subscribers;"

(iii) After Clause {c} of Rrr}e 2 of the Principal Rules, the toll{}wing neiv Clause shal} be

inserted -..(ca) +Nodal Authority' means authority in the Stste, notified by the State Govt'

and sfltrus1ed with .the respcnqibilill, of colfecting, collating 'a*d sharing

information with sther States, Csntral Covernment, Reserve Bank of India and

others regarding money circulation schemes;"

Dated 26rc7ftA17.



(iv) Cfause id) ef Rgle 2 of the hincrpal Rutes- *-h$l bu substihlted with the foilowiag

.'(d) .Prsmoter' IIrSn$ a p€non or Fefsoas who conduct disguised moncy

*ir*.rf*ioo Sshemos and i*cludes heirs, assigne* etc Qf the persons who prornote

br.Biness *oti*o t *"t"g disgUised mCIney eirc*latio' schemss' It atso includes

Fsrsons who asgally confi,,ol *e'op"r*tions cf srlch schemes ev-en thouglr they may

nct be or reord acti*g o pro*ot o cf the b$siness entities;"

(v) Afier Clause td) ofRufe 2 of the Principal R$les' the foltowing neY Clause shall be

inserted -
*{da} *Fyramidr cnea*s e multil*yered rletwork of subsclibers to a sehsne formed

, by subscribefs wrclli*g on€ or rnarc subscribe'n in order to receivc anv llen!
;i-"t;;inait 

"*ly, 
aJ * rcsult oFinrolmenl actiot or pcrfomraace of sdditionat

'subrcribcre to ihe scheme. The subrsibers enroJling further subscriber(s) occupy

hisb€r posttioa and.the enroll$ subscribeds) fwer rysitiol thtrs, with successive

erlrslm€nts, they forrr mutti-teyered nctwork of subscribers;*

($ ;t"; G) of Rule of the ki"cipal Rules" *dl ?€ 
substituted with th1 follcwtn* *

o{h} .Subscribef trean$ a $rbscfibtr, by. Whatcvcr name cAlte4 to a Money

Cireulation $cheme inCludi*g disguisod Money Circulation $cherne;o

{vii} .qi* Cleuse (h} of Rute 3 o€the Principal Rules, the followi*g new Cla*se shall be

inserted -.,fu) .upHae subscribcr- meanq a subscriber who is at a higher levei in &e

pYramid;"

3. Insertion of sefl Rute 9 A:

{D No irdividual or s grquF cf iadividugls or f, ssrnpany or fiim or bxsi:ness

associatios, in *ny itrrrr, shCll prromotct nst of p**icipate any scherne as defined

undarRgte2($,including"*o*uycirculatiorrsehemeindisguise,intheformaf
direst selling cr nurlti-levsl r**rketing or in any ather manBer;

{ii} N; ;;tiiIJ .t e sraup af individual or. a cospsnv or f*nn or busine$s

associatian, in any';onx.- shalt rWr a scheme with a carnpensation p3n in which.a

subscrtbertrssloenrqllo{teorn:o.rectharrybyriberstobecomeentitldtocertain
benefits, directly or in4irectly, as a result sf sdch enrolment action or performance

sf $lc:l sdditionsl subscribsrs;

tiii) No iadirrid-r.:al or s grouP'of individuals or a €cmFany or firrn or businss

assocististb i* any fb;, shall run a multi-levdl schcme that indtrces enrolment of

new members by offering eertain be*efig or so*mission, by whatever name called'

to up*line members in :he py-*iiO sT ol the aetisn or performance tike sale or

p*rpoced sale of goods o, *orri*"* by the down line members;

{iv} No individual or I group of iadividuals cr e- csrnpany o]_-l* or business

association, if any forrfl, shail run a seheme with a cofilpensation plan' which



t$)

€H!'is{ry*s rcceipt *f, dcposits ar s**ry fws ar periodieal sabscrtpticn *nd gives
inccntivc ts subscdbcrs oq.rt of these tiurds for furEotrnent of new subscribers;

nxser{i*n cf nrw Rule 9B :

Afttr *.tde *4, as insertcd ibid i$ *re ftincipel Rulw, n n$w Rslc '98' shall be
incryled s$ f$H*wE :-

The promolcrs af moncy Cirsulation $chernes shall be pers*nally liebier even if
su{"h scherics ffrE run by companies reginere,l under the for,rpanies Act, ?*ll or
any othu hushms mtities carrying limird licbiliry;
On receipt of report from the inve*tiga$ng ofTicer rnd on be.ing satisfid thar pr[m*
freic et'idea,ee exists gbout & rnoney eir*$l*tian t*kenne including *!s{r*y
cirsrtrarisn schsme in {i*gai** ir bcing' opmrrid, *n ofTrcer pat tre$*w the tarrk *f
Sup€sinf€ndent of Folice fir any other oflicer *uth<lriaed by thc $rare ffousnmcnr
i*r this r€g*r* rnny wdc,r s*ating sf thfi bu$ine**. Fr*r*;sfi# nnd *$*s** frlrirr*{ *d
with sueh *hente*,"surpend opafions of tltc knk *c*eunts comcstcd rryith euch

se.hemss alrd take su*h sttler a*tions requtr*d fer clasurc of ruch basiness

speratioils penaining t* such scfiena+;

The Cnmpctenq Authnrity *t*all **k* *etion fnr rvindlng up *u*h bqsi*i*** ln e+rE*
where th* B*t+'m'{e iftlti*t$ witrding ap ltr* b'*sine.*s rrl{lfy i$ vr*ted in ths Sier*
Govc,rsmcflt. Ia thc ces* of c*mpanies and other business €n{itics rvh*re sucfi e

pcrper i+ vested ix ttre f,entrct ff*vmment" the ffifinf{te*t Aulhcrity strall fonv*rd
t rep{r{ with its rsfilrnr}rendctiofts to the cpneemr*d l,{ini-ru"y in t}:e Ce*h*!
Gov*rcrae*t for ir:iti*ting ectian fal winding up ei"the fo,rxpany"

By order sf the G*vsr$sr
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