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GOVERNMENT OF TR IPURA 

DIRECTORATE OF INSTITUTIONAL FINANCE 


P.N. Complex-799006, Fa x- 038 1-232-5388 

Email: dif_ dgt@yahoo. in 


No.F.9(9)-SS/SRM/2014/ ~~ 4 Dated, Agartala ......D-l( Hi .. ~... February, 2016. 

To 

The Director, 

I T Department 

lndranagar, Agartala. 


Subject:- Small Savings Schemes at -a - glance. 


Sir, 
I am sending herewith copies of "overviews on ·small Savings Schemes at -a 

- glancel\prepared and circulated by the Nat1 011;;:il Savings Institute (NSI), Nagpur with 

request to up load in the website w.w w.dif tnpura. gov.in for information of Govt. 

Officials/ Investors. 

This is for information and necessary action please. 

Yours~thfully, 

Enclo :- As stated above. ~J!!lh 
(Sahadeb Das, IAS) 


Director 

Institutional Finance 
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NATIONAL SAVINGS SCHEMES 
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Joint J)i»ce.:tor 
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U.5.[>. Of N1\TlO.t'H\l. S;<1;vfNGS SCHEMES 

o Security:-	 National Savings products enjoy sovereign 
guarantee. 

n Convenience:- Schemes are available through 1,56,000 Post 
Office and more than 15000 branches of State Bank of 
India and its associate banks, other Nationalised Banks 
and selected branches of Private Commercial Banks. 

o Liquidity:-	 Schemes have inbuilt liquidity provisions of 
withdrawal, loan and premature closure. 

o Agency Services:- Deposit in schemes can be made through 
agents who provides door step services. 

o Use 	 of accumulated savings:- Net collection mobilised 
through National Savings Schemes is invested in State : 
Gover.iment's securities for financing developmental p\aj'ia · ·· 
of the state. 10..J : 

' 

NtHIONAI. SAV!NG.S U~SllTUTF. - AN OVER\'IEW 

c Collection and maintenance of data pertaining to 
National Savings Schemes. 

o Conducts market research. 

o Provides policy inputs to Government of India for 
launching new products and updating current 
products. 

o Mubilisation of savings through different 
channels. 

-:. Provides training to distribution partners and 
age~cy force. 

o Conducts inspection under PML Act-2002 on 
behalf of Ministry of Finance, Government of 
India. 
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'l'ITLE NAME OF SCHEMES 

,.
; &;hemes r.;';nn:..ncinl ' P°Q,,;lQf!ic;e-${l.;l1~s.A;;;;'unt
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Scheme for regular savcr:t ,-,.Po::iL Olncc ltecurring OeposlL Account 

Schomo for mulLi11lying P°"L Qllico Tim<> Dc1>001l J\oomnl 
: ~avin_gs. and for all ogo. g:rou11~ & Kisan V1ka:i1 Palco.. 

Schemes for rcgulnr 1noomo Posl office Monthly im:omc Account.. 
• nml oltl l'l(;'O security . Senior Ci1.i:1.onH Snvincs Schumef-1. 

Schqtnc~ for tax snvin_i:;s. Public P.ruvirlcnt. l-"'un1l Accounl, !'fntionnl .. 
1 Sa vin&'$ Cortifica~~Vtll i~\JC & IX Wuu. 
?ost oflicq.Fivo Yo.,., T1!llo Dc110Sil. 

1~unt.. 

, :;iuJqmaya.Saln:rir.IJ.!!1i "ccot,lnt. ti;.~ 
.. 1 l . ~ 

.. 




'\ 

POST OFFlCE SAYINGS .ACCOUNT 
l) 

" Savings account for petty savings and receiving 
transactions 

o A person may open the account in his own name 
individually or jointly with an adult. 

_., A person may open an account on behalf of a 
minor of whom he is the guardian or a person of 
an unsound mind. 

o A minor 	who has attained the age of 10 years 
may open the account independently. 
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M.ONTHLYINCOME SCHEME 

v Pos t Office Monthly Income Scheme is an ideal 
scheme for retiring parsons and also those who 
want study fellow of income. 

o The account matures in period of 5 years from 
the date of deposit. 

o Deposits 	can be made in the account in the 
multiples of n,500/- subject to the maximum 
limit of~4.5 lakh in single account and W lakh in 
joint account. 

o A depositor may operate more than one account 
under this scheme subject to the ceiling of 
maximum amount, which may be invested in 
single, or joint account. 

POST OFFICE SAVINGS ACCOUNT.. , 

o Zero 	 balance account for beneficiaries of 
MNREGA and other Government Schemes. 

o Individual account is eligible for 4% in terest per 
annum. 

u Interest in the account up to ~10,000 quality for 
deduction from income in a financial year under 
section 80-TTA oflncome •rax Act. 

MONTHL V' tNCOMf~ SCHEME... 

o A guardian may also open an account on behalf of 
a minor or a person ofunsound mind. 

o Interest @ 8.4% per annum payable monthly, 
commencing from the date of deposit. 

o Account can be closed prematurely after one year 
but before the expiry of three years on deduction 
of 2% of the deposit. In case the account is closed 
after expiry of three years, l % of the deposit shall 
be deducted. 



POST OFFICE TIME DEPOSlT 
ll 

o Time Deposit Accounts are short as well as long­
te rm deposits with rate of interest compounded 
quarterly but paid annually as given below: 

Period Interest per annum 

1-year . 8,4% 

2-year 8-4% 

.3~y~a.r 8-4% 

~-Year 8.5% 

POST OFflCE RECURRING DEPOSIT ACCOUNT 

o Post Office Recurring Deposit Scheme helps the 
small investors to form the capital to meet the 
future need s. 

o An account can be opened by an adult in his own 
name or by two adults jointly. 

o Guardian may open an account on behalf of a 
minor or a person of unsound mind. 

An account with nunimum Z!O/· and any 

ah1ounts in multiples oH 5/- can be opened. There 

is no maximum limit. 


POST OFFlCE Tl.ME DE POSff... 

..i An adult may open one or more accounts 
individually or jointly with another adult . 

'' A guardian may open an account on behalf of a 
minor or a person ofu nsound mind. 

- An Account can be opened in multiples of ~200/­
without any maximum limit. 

.:i An account can be closed prematurely any time. 
o Where 	 deposit in the account is withdrawn 

prematurely before one year, simple interest at 
POSB rate shall be payable. 

( ~· ·.,_.I 

Pos·r OFFICE~ REGURRINf~ DEPOSIT ACCOUNT ... 

o The maturity value of ZlQ/. denomination 
account is ~46.51. 

o Advance Deposits can be made at the option of 
the depositor for 6 months or 12 months and earn 
rebate. 

•:. Only one withdrawal to the extent 50% of the 
amount of existing balance is permissible after 
one year of t he opening of account. 
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. 	 POST OfflC£ l{EGUR.RlNC. DE.POSIT ACCOUNT ... 

"' a Full maturity Value is allowed on RD accounts 
in case ofdeath of depositor. 

-, This benefit is restricted to that of ~50/-

denomination, subject to fulfillment of certain 
conditions. 

C, Ao account can be continued with deposits or 
without deposits after maturity for another five 
years. 

o 	 Account can be closed prematurely after 3years 
with simple interest at t he rate of POSB account. 

NATIONAL SAVINGS CE:RTIFl.GATES 
VlII-lSSUL. 

o J oint 'A' Type certificate may be issued to two 
adults payable to both the holders jointly or to 
the survivor. 

o Joint 'B' Type certificate may be issued to two 
adults payable to either of the survivor. 

_, No ceiling on Investment. 
a Interes t @ 8.5% compounded half yearly and paid 

at maturity. 
c nOO/- grows to n5L62 on maturity. 

f \ 
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NATlONAJ~ SAYlNGS CE. RTIPICATES 
vrn-rssur~ 

" National Savings Certificate VIII Issue is an 
excellent scheme wherein not only initial deposit 
but also the accrued interest for first 4 years 
enjoys the benefit of section 80-C of LT. Act. 

» Available in the denominations of <100/-, '1'500/-, 
~10001-, ~5000/- and <10000/-. 

v A single holder type certificate can be purchased 
by an adult for himselfor on behalfof a minor. 

; ...,j 
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NATlONAL SAVINGS CE!UlFl.CATES 
\llll-1.SSUE.,. 

o The deposits as well as interest accruing 
annually but deemed to have been reinvested 
qualify for deduction u/s 80-C ofl.T. Act. · 

o Loan facility Loan facility available by pledging 
the certificates with the banks. 

"' Interest accrual on investment of ~100/- and in 
proportion for other denominations, on yearly 
basis for income tax purpose is as under: 

·. 
.,._
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GEMENT OF SMALL SAVINGS. 

r· 

BENEFITS OF SMALL SAVINGS SCHEMES 

o Risk Free Investment. 

o Easy Access. 

o Liquidity. 

o Tax Benefits. 

0 

LEGAL FRAMEWORK 

o The Government Savings Bank Act, 1873. 

POTO, POSA , PORD , POMIS , SCSS , SSA. 

o 	The Savings Certificate Act,1959. 

KVP , NSC . 

o The Public Provident Fund Act, 1968. 

PPF 

0 

ESTABLISHMENT OF NSSF 

o Prior to 1.4.1999 the deposits and withdrawals of 
the principal amounts in the small savings 
schemes were accounted from the Public Account 
of India. 

o The transactions ofreceipts by collections and 
withdrawals and lending had an impact on 
Consolidated 1''und Of India and on fiscal 
discipline. 

o Lacked transparency in reporting. 

0 

1 



'.L 
·' 

ESTABLISHMENT OF NSSF 

o A committee under the Chairmanship of 
Shri R. V. Gupta, former Dy. Governor RBI 

recommended establishment of­

• National Small Savings Fund" 

In the Public Account OfIndia. 

0 
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OBJECTIVES OF NSSF 

o To book all transactions relating to small savings 
under one umbrella. 

o Lending transparency in the accounting system. 
o To enable easy examination of income and 


expenditure of Small Savings. 

o To bring into sharp focus the asset liability 


mismatch and to pave way for corrections. 

o To facilitate better informed decisions regarding 

amending the terms of Government securities or 
reducing the interest rate on Small Savings 
Schemes or the cost of management. o 

ESTABLISHMENT OF NSSF 

o It came into existence w.e.f. 1.4.1999. 

o The fund is administered by the Govt. Oflndia, 
Ministry ofFinance (DEA) under National Small 
Savings Fund(custody and investment) rules2001 
framed by the President under Article 283(1) of 

.. the Constitution oflndia. 

0 

NSSF INITIAL AsSETS AND LIABILITIES 

o Past loans to State Governments and 

outstanding balances(Rs. 176220.92 Cr.) 

standing at the credit of the account holders at 

the close of the year 1998-99 treated as 

investment in Central Government securities. 


o Repayment ofloan granted to State Governments 

and U.T.,s and payment of interest thereon shall 

continue to be made to the Central Government. 


0 
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INVESTMENT FROM THE FUND 

o In special Central Govt. Securities. 

o Investment in special State Govt. Securities. 

o Re-investment of sums received on redemption of 
special CentrallState Government Securities. 

o Total investment in the year (2013-14) 
Rs.24731Cr. 

o Total outstanding investment(2013-14) 
Rs.756543.30Cr. 

0 

INCOME OF THE FUND 

o Interest Income on investment-Rs.67512.25Cr .. 

0 

EXPENDITURE OF THE FUND. 

o Interest payments on deposits-Rs.79700 Cr. 
o Management cost -Payment ofagency charges to 

Dept. OfPosts, Banks, payment of commission to 
Agents and cost of printing-Rs. 6221.81 Cr. 

INCOME AND EXPENDITURE OF THE 
FUND 

o Total income and expenditure of the fund (2013­
14)- Rs.85931.81 Cr. 

o Net income of the fund in the year (2013-14)­
Rs.18419.56 

0 

3 
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INITIATIVES TAKEN DURING 2014-15INITIATIVES TAKEN DURING 2014-15 
o Kisan Vik.as patra was launched on 18th 

o Deposit ceiling in PPF account has been November by Hon'ble Finance Minister in a 
raised from Rs. 1 lakh to 1.5 lakh in a function held in New Delhi and sale of 
year w.e.f. 13.08.2014. certificates has started from Post Offices all 

o Group Insurance component in the event over the country. 
of accidental death of a certificate holder oKisan Vikas Patra, a popular savings
will also be provided on one of the 

ip.strument which was discontinued in certificate schemes under Small Savings 
December 2011 has been re-introduced.to motivate small savers to invest in the 

schemes. 

0 0 


INITIATIVES TAKEN DURING 2014-15 

o Sukanya Samriddhi Account, a savings 
scheme exclusively for addressing 
concerns of higher education and 
marriage expenses of girl child and her 
welfare has been launched on 22nd Thank you 
J anuary 2015 by Hon'ble Prime Minister 
along with 'Beti Bachao Beti Padhao' 
abhiyaan. 

:ii: .:;:,;;:;;·:;;=:;; ~;;,-:::;. ~ 
Sukanya Sarn.-lddhl Account 

~00-~~ 

New So.vlng 

'i? 
Schcrn~(

f'o ..- Oliirl c:•--••~ ,.;..,••-:.,. .< 
~ 
:. ...@ National Savings Institute, Nagpur Q0 
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NATlONAL SA\/INEiS CERTlflCATES 

VHHSSUE.. . 


0 
o Interest accrual on investment of ~100/- and in 

proportion for other denominations, on yearly 
basis for income tax purpose is as under: 

Perio d Annual Accrual 

2nd Year ~09.43 

~·i~~·~~~~~·:aAf:Y.;~~-~;:~~~~··s~;~ :.:~::'.~:f~ia~·2r; ' >:'. ·.;i~~~l 
4'h Year nl.14 

,:.:::~~/:..tMi~J .~:·~,. ~:-.. ,:,,., :~i1iii' _::,):; 

NATlONAL SAYlNG.S CE..HTIFICATES 
IX- ISSUE 

o National Savings Certificates IX Issue is an 
excellent scheme wherein not only initial deposit 
but also the accrued interest for first 9 years 
enjoys the benefit of section 80-C of I.T. Act. 

o Available in the denominations of noot-, ~500/-, 
~1000/-, ~5000/- and nooOO/-. 

c A single holder type certificate can be purchased 
by an adult for himselfor on behalfof a minor. 

', 

NATlONAL SA\'fNGS CERTlflCATES 

lX - ISSUE... 


o Joint 'Pl Type certificate may be issued to two 
adults payable to both the holders jointly or to 
the survivor. · 

o Joint 'B' Type certificate may be issued to two 
adults payable to either of tbe survivor. 

o No ceiling on Investment. 
o Interest@ 8.8% compounded halfyearly and paid 

at maturity. 
o <100/- grows to ~236.60 on maturity. 

1· 
~~ 'lJ . 

NATIONAL SA\f[NGS CERTlflCATES 
lX - ESSUE•.• 

o Loan 	 facility available by pledging the 
certificates with the ban.ks. 

o The 	 deposits as well as interest accruing 
annually but deemed to have been reinvested 
qualify for deduction u/s 80-C ofl.T. Act. 

o Interest accrual on investment of ~100/- and in 
proportion for other denominations, on yearly 
basis for income tax purpose is as under: 
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NATIONAL. SA YINElS CERTifl.CATES. 

IX- lSSUE ... 
o Interest accrual on inifustment of noo/. and in 

proportion for other denominations, ou yearly 
basis for income tax purpose is as under: 

.--, 

i. _______ _P~r-io~ - Annual accrual 
- :_·_- W¥f!ar ' · _ ~08.. 99 

_ . 2""year , '1'09.80 

::··:·_. -:.-::1::::F·-· . --~ ;, ~- :.:."~r~:~~ 
' ·.. p'h:ve<ti , ' ., ; , - ~12.69 


... " sl11 ~ea~--· " T.. z13_33 

. ·: · ·:7~hye:ir - .. : · - · ns:os. -. · 


L;·:::~~~,:~:;-~~:;~;.~.;-~j.~- "_.--- -:· .~i~:;~ -_ ~-~ ~ 
, 10'11year · Zl9.52 

KISAN \/IKAS PATR.Au., 

o Kisan Vikas Patra was discontinued w.e.f. 
30th November, 2011 vide No. l 
F.1110/2011-NS-II dated 28.11.2011. 

oAgain Kisan Vikas Patra was re­
introduced vide GSR 705 (E) dated 23•-d 
November, 2014. 

" ! ... 

o Available in Post Offices, State bank of 
India and its associate banks and 
designated branches of other nationalizeci:;;~ l 
and commercial banks. ~..-' ' 

I• 

KlS.AN VtKA.S PATRA 

o Issued by the Govt. of India, Ministry of 
Finance (DEA), vide Notification No. GSR 
370 (E), dated 23.3.1988 and amended 
from time to time. 

o Came into force on the l •t day of April, 
1988. 

o The provisions of POSC Rules 1960 so. far 
as, ~may apply in relation to matter for 
which no provisions have been made in 
these rules. 

KISA.N VIKAS PATAA 

oA single certificate may be issued to 
an adult to himself or on behalf of a 
minor. 

oCan be issued to two adults jointly. i 
o Certificates are available in the ' 

denomination of ~1000, 5000, 10,000 
and ~50,000. 

oMoney invested m KVP doubles m 
100 months. 



KISAN VIK~5 PATRA.. , 

oNo limit on investment. 
oFacility of nomination and services of • 

authorized agents available. 
-oKVP is transferable from Post office or 

Bank at which it stands registered, to 
any other PO or Bank to the holders 
making an application in form-B either · : 
at post office or bank. 

oFacility of premature encashment 
2 and half years. 

·., 

SUK.ANYA SAMRfDDHI ACCOUNT 

o A unique savings scheme for the welfare of 
girl child 

o Account can be opened in the name of a girl 
child till she attains the age of 10 years. 

o Only one account can be opened for a girl 
child. 

o Account 	can be opened with a minimum of 
\1000/- and thereafter any amount in 
multiple of noo/- can be deposited subject to i" 
the maximum limit as prescribed for the 
financial year. 

KISAN YIKAS PATRA.... 
f?'~' i*'""""'ll•""" i 

l•r".~~~i§&i&J~lifiltttl.tfo.tt!i.~rw~~.3 ; 
Period 

2 and halfyears bul less than 3 years. 

3 yenrs but loss than 3 and halfyears 

3 and Im.Jr yoors but. loss than 4 years 

4 years but loss than 4 and halfyears 

4 and half years but less lhan 5 years 

5 years buL less than 5 and halfyoars 

5 and halfyears but less than Gyears 

6 years but lass thnn Gand half years 

Gand halfyoars but lcoo than 7 ycnrs 

7 yenrs but loss than 7 and halfyears 

7 and hnlfycors but less lhan 8 yeors 

8 years buL before tho malurity ofthe cerlificatc: 

On malurity or the certificato 

Amount Pnyablo 

1201 

1216 

1293 

13'11 
1391 

1443 
1497 

1653 

!Gil 
1671 

1733 

1798 

2000 

:' 
l· 
i 

! 
!. 

"',, 
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'SUK.ANYA SAMR.lJ}DHI ACCOUNT... 

o A minimum of nooot- must be deposited but 
subject to a maximum of ~ 1,50,000/- in a 
financial year. 

o Interest @9.2% for financial year 2015-16. 
o Interest will be notified by Government from 

time to time and calculated on yearly 
compounding basis. 

c•The account can be opened in Post offices or 
authorised branches of State Bank of India and 
other commercialbanks. 

i· 
o This scheme shall be applicable for two girl .:!"'";-.. ~! 

h~tll 'i
children only. 	 -.:;;y 1' 

'I 

' 
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SUK.ANY A SAMRmDm ACCOUNT... 
!. 

o One withdrawal shall be allowed on attaining the 
age of 18 years. 

o The amount of withdrawal shall be equal to 50% 
of the balance including interest at the credit of 

preceding financial year. 


o The account can be transferred anywhere in 
India from one Post office/Bank to another. 

o The account can be tra.nsferred a.nywhere in 
India form one Post office/Bank to another. 

o The account shall mature on completion of 21 
years from the date ofopening of the account 

o Or shall be closed after marriage of the girl child. 

" 

SE..NlOR CJ:TIZ..f.N SA\flN6S S.CH:E.ME..•. 

o A retired Person.nel of Defense Services 

(Excluding Civilian Defense Employees) can 

subscribe to the scheme irrespective of age limit 

subject to fulfillment of other specified 

conditions. 


"A depositor may open an account individually or 
jointly with spouse. 

o The 	 deposit in the account shall be in the 
multiples of ~1000/- and not exceeding n5 lakh.

11 
o Interest@ 9.3% per annum shall be payable from 

the date of deposit to 1st April/l•'July/1°' 
October/l" January as the case may be and r"'\, ,. 
thereafter at the end of the quarter. ~ 

SUKANY A SAM~mDHI ACCOUNT ... !I 
1 

o This scheme shall be applicable for two girl 
childrenonly. 

o Deposits shall be made in the account till 
completion of 14 years from the date ofopening of 
account. 

I 
I 

o Tax concession under Section 80 C of Income Tax 
Act and 10(15) of I.T. Act is proposed to be given 

'" . Ion the deposits and interest. I 

o The Girl child may operate the account herself i 
after attaining the age often years. 

SENIOR CITIZEN SAVlNEiS SCHEME. 

o An ideal scheme for Senior Citizens who have 
retired either from service or profession to 
provide security in old age. 

o An individual who has attained the age of 60 
years or above on the date of opening of an 
account. 

o 	Or an individual who has attained the age of 55 
years or more but less than 60 years and has 
retired under Superannuation, VRS or Special 
VRS. 

o 	A govenunen! servant who has retired on account of his 
superannuation. 
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SE.NlOR CITIZEN 'SAVINGS SCHEME... 

o The account can be closed after expiry of 5 years 
from the date ofopening of account. 

o The depositor may extend the account for further i 
period of3 years. l 

•io Premature closure is permissible after expiry of 
one year from the date of opening of account ! 
subject to certain conditiona. 

o A depositor may be permitted to close his accoum any ;· 
, I 

time after expiry ofone year subject to the conditions:­

5F..NlOR crnZ.£N SAVINGS SCHEME ... .. 
o (a) In case, the account is closed on expiry of one year ' 

but before expiry of two years, an amount equal to 1.5% 
1.of the deposit shall be deducted from the balance of the 


depositor. 


o (b) ln case. the account is closed aller the expiry of two ,.t· 
years, an amount equal to I% of the deposit shall I 

be deducted from the balance. 
o (c) No deductions shall be made in case the account is 

cl2sed after one year in an extended account. 

o Deposits in SCSS qualify for deduction u/s 80-C 
oflncome Tax Act. 

PUBLIC PROVIDENT FUND; 
o A Milestone 	ahead over other schemes in the 

Market. 
o PPF is not only a tax savings scheme but a sound 

investment. " 
l 

o A subscriber can deposit any amount between i' 
~500/- (minimum) and ~1.50,000/- (maximum) in .,. 
a financial year. 

o Interest@8.7% per annum (F.Y. 2014-15) l. 
o Loan facility is available from 3rJ financial year 

up to 6'h financial year. 

PUBLIC PROVIDENT FUND.... 
o Withdrawal is permissible every year from 7'1' 

financial year. 
o Account 	 matures on completion of fifteen 

complete financial years from the end of the year 
in which the account was opened. 

o The account can be extended with further 
deposits for any number of 5-year block periods 
after maturity 

.i 
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PUB.UC PRQVIDENT FUND>•..~ 
o lN1'£RE.ST@8.7%COMPOUNDED ANNUALI.'{ 
o LOANFAClUn' 
o WITHDRAWALS 
o NOMlNATION 
o TRANSFER Of PPf ACCOUNT 
o CLOSURE 
o !'Rf.MATURE. Cl.OSURE 
o EXTENSlON Of ACCOUNT 
o CONTINUATION Of ACCOUNT 
o WONDERS OF PPf SCHEME 
o PPFPENSION PLAN 

,,I 
1 

1 
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PPF PENSION PLAN 
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The Public Provident Fund Scheme, 1968 

lly 

Padam Singh 
Regional Director 

0 

National Savings Institute, Govt. of India, Chandigarh 

The PPF Scheme 
Who CanOpenAn Account (Contd.) 

A Pf>F account cw nol he opened in joint nam c:Jj
t "­

• 	 A PPF ilCCOUnl g n no1 be opened oropcr.ttcd through a power or 
Atlomcy; 

• 	 There: ig. no maxiou.nn limit of age: for open ing a PPF O'ccount. 

The PPF Scheme 

Limilllon Subscription 


, 	 A subscribcr con deposit •n amount of not less than Rs. 500/- and not 
more than Rs. I.SO l• kh rn • yc:tr; 

, 	 T he upper ceiling of Rs. I.SO bkh is both for the indi\'idu•I scU account 
and acooun t(s) opened o r1 behalfofm inor/minors. ta.ken logcthcr; 

• 	 Dcposits~n be made in one 1ump sum or in installmcnto not 
exceeding 12 in a year. Amou11t or installmcold nc....-<l llot Uc equal; 

• 	 ]t U not necessary to deposit s ubscription every month. More than one 
insb.Umcnl ofsubscriptioncan be m:tdc in a calendar m onlh . 

• 

• 

• 

• 

• 

The PPF Scheme 
Wh.oCan Open An. Account 

An individual in h i.a own n.amc; 

An inJividual on bchatr or each minor chiJJ. 
(Outy ra1hcr or mother c:m open an account on behalf ora minor. Ir 
nci1hcr parrut is :alivc1 or is inap:.blcor acting, a person cn\j1lcJ under 
law to have care orthe properly or minor C::I Q open an accounl) 

NRI~ have been b:trn.-d from opening a PPF :tccount w.c.f. 25.7.2003j 

H UFS have bcc:.n burcd Crom opening :10 account w.cl. 13.S.2005j 

ln<liviJuals with dual citizenship c:sn open a PPF :.ecuunl ifunc oflhc 
citi"V.:nships is lhal of lnc.Jia, :anc.J lac is not an NRI. He i.:J also cliboiblc lo 
ex.lend the 2ccount so long as he holds lhc citizenship of India and is 
not an NRI. However, lhc bcnclits accruing 10 the investor will be 
available only on Non...rcp2lrialion b asis. 

The PPF Scheme 

Limits on No. ofAccounts 


• 	 An individualan open only one :iiccoun.l in hi:1 own namCj 

• 	 In addition lo h i& own account, an individual c:.in open one P P I?' 

account Qch on behalfor his m inor child of whom he is a gu;.trJi:m; 

• 	 Only one account can be opcnccJ in the n;amc or.. minor cithcc by 
father or motlier. 

• 	 l h mjnocsubscribc:ranains m ajority before the maturity o( his 
account, he will himself opt.,.atc the account lhcrcartcr. He will 1ubmit 
"revised application fonn, and his signatures will be altcs lcd by lhc 
gu~rdi:m who haJ initially opened the ;tccount in his (ex- minor's) 
m11nc. or a by a rcspcclablc person known lo the Accounts Office. 

The PPF Scheme 

Limitson Subscription (Contd.) 


• 	 The account o n be opened with :tn initial minimumdcpu:oil oflh 
100/ - or more in multipleiorRs. S/..; 

• 	 Jra 1ubscribu1 luving opened the account, fail$lo dcpo;,;,il tltc 
minimum prescribed ;;imount in lhc lirsl yen, the account sltall he 
l ratcd as not having been opened validly. Such an accounl shall be 
dosed and s ubscription refunded wilhout any intcrcsl; 

• 	 Ifan account holder, having subscribed the 1ninimum amount in 1hc 
Grat year, fa.ii! lo subscribe the minimum tlmounl i11 sub~qucnl 

year/yc:MS, suc:h ::m ac<:ount shall be lrc.-tcd n *Discontinued"; 



The PPF Scheme 
"Discontinued"Account 

• 	 A subscriber can not av2il the facility of"'L.o:ms" :ind "l';irti;ll 

withdrawals" irlhc: acoounl hu become ..<li:s.continucd"; 


• 	 A subscriber having a "di!.conlinucd" PPF account cm not open 

another PPF account; t) 


• 	 A "discontinued"account can be: rcviv'--d by d~iling the arrear 

subscriptions ofRs. 500/- :t1ongwith il rec of Rs. 50/- for C:.lch year of 

dcfaultj 


• 	 A "'discontinued" account can be revived any time during its m:aturity 

pctio<l only; ' 


• 	 A "'discontinm.-d" account cao be closed only on m ouurity1 i.e., on the 

expiry of 15 years~ but continues to earn interest al normal nlc:sj 


• 	 ln etJ:SC the arrears ofdcfauh.cd subscription in respect ofprc\'ious yc:ar.a 
arc depositcd1 the Lota I subscriptionincluding the ~nCi.lf'$ should not 
exceed the m aximum deposit ceiling ofRs. J.00 bl<h in a yc:ir. 

The PPF Scheme 

No Interest Account 


• Marnt:.ining ;a PPF :.tccounl without availing intc:rc:sl on the deposits is 
'I' pcnnis.• ibic. 

• 	 Ira subscribCT desires not to taltc interest on accumulations in his PPF 
:1c<:ount, th~ Accounl$ ofliccshould obtain a written .-cqucsl in th is 
r(hr:ard from him a;._d make ::.. note lo tint dl'ccl on the relevant ledger 
p:,gc. 

• 	 11 should also be cn:turcd that lhc subscriber makes a mention or1l1is in 
the account opening form. 

T he PPF Scheme 

Loans (Contd.) 


• 	 Interest ®. 2% per annum cf the princip:1l :1imount from the Gr~t d~y of 
the m onlf\ following the rnon1h in which the loan is av~il cd upto the 
l:tst day ofthcmunll• in wliic:h lhc last insla11mcnl is raid is c:harge4lhlc. 
However, nte ofinlc:rcsl on loans drawn before 30.11.2011shallbe1% 
pcr:mnum. 

• 	 Theamount of interest is to be repaid in not more than two moolhly 
installmc.nl.8, after the princip31 of lhc lo;m is fulU paid. 

• 	 trlhcprincipal of the loan is nt>t Cully rcp:iid within the prc:scrib"--d 
periodor 36 monlhu, inlc.rcsl on the outstanding :1.mount or loan sh:tll 
bc:chugt..-d al lhc ra1cor6~~ in~lcad or 2% from the lint d ay or11ic 
month following the month in which the loan is drawn upto the l:at 
dlyof thcmonth in which the loan is fully p11iJ. 

T he PPF Scheme 

Interest 


• 	 The rate of intcrc:&t 2pplicablc from the 1s t ofApril is notificc.J cv~ry yc:.r
by th e Central Government; 

• 	 Tilc inlcrC$l is allowed ror every c~lcndar month on lhc lowest balnncc 
;.ti the crcdll of an account between the clone of the 5111 day an<l the cn<l 
of the m onth , and the same is credited to the account :ti the end oreach 
Y"-'U. 

• 	 T he :subsc.riptions in the :iccount st~rt c~rning inlc.rd t from the J atc 0r 
thci:r t.lcpo6il~ even before they r~ch tlu: lc\'d ofminimum prcscrih'--<l 
level (Rs. s.001-) in a ye:or. 

• 	 If the interest to be credited containD" fr;1clioo ofa rupee, the :s;unc: 
should be round~ off to the nearest w hole rupee. 

• 	 The rate of intcte&l Cor lhc year 2015-16 is li.7°A,. 

The PPF Scheme 

Loans. 


• 	 Becomes ovailable from the J•d. fmancial year till the expiry 
of5 years from the end of the year iu which the account is 
opened. 

• 	 Only one loan can be obtained in a yeu, after the earlier 

one has been repaid in full along with interest. 


• 	 The amount of loan is restricted to 25% of the baL~nce at 
the credit of the account at the end of the 2°" year 
immediately preceding die year in which the loan is applied 
for. 

• 	 The principal amount of loan shall be repaid in lump sum 
or in monthly installment within 36 months from the 1st 
day of the month following the month in which the loan is 
drawn.. 

The PPF Scheme 

Loans (Contd.) 


• 	 TI1c pen :«I inlcr~l on the outs tanding lootn a:s well :&:5 the amount of 
ouls tanJinginI crest on the loan, the. princip.. l 2mount of whicl1 h u 
already been p>id, shall be clcbi1cd lo lite accounl al \he end ofthe 
lin:mci:1I ye:1r. 

• 	 The interest recovcnblc shall accrue lo \he Ccnt.-.1 Govt. 



The PPF Scheme 

Partial Withdrawals 


• 	 1l1c subi;cribcrbecomes cnljtlcd lu make partial wilhdnwalsevery year 
from tl1c seventh fin:mcial ycitr. 

• 	 Nol m ore t hJtn one withdr<&w~shall be pcnnissiblein =-ny one.ycl\r. 

• 111c :1mount ofwithJ r:nv:.il shall be ro::trich ..-d lo lil"ty pcrccnl of the 
bahmcc :at the credit or the account itl thc cn<l of th!! 4-1h year' 
immediately preceding lhc yar of withdnw~I, or at the l.1ld of the 
prCCt.."'<.lingyc;ir, whichever is lower, less the amount or outstanding loan, 
irany. 

The PPF Scheme 
Maturity 

A PPF account nt3lure:s on the expiry or t s ycar'9 rrom ll1c end of 
the year in which the acc.ounl is opcncc.I. T he subscriberh;u 
following three options o n rnaturi1y: 

I. 	 Eniirc lJ:1b.ncc a t lhc credit of the accounl wilhdniwn a.nJ the 
:oiccouni dor...cd. 

2 	 The accounl can be rcbined (or any period withoul :my further 
deposits. One wilhdnwal or~ny :.mount within the balance C'AO be 
made in a financial yen. The b.:.l:m cc in the account continues to 
cam interest at the nonnal ntc till it is finlllly cl<Y~. However, the 
subscriberopting for retaining the :t«-ount can not open another 
PPF account. 

The PPF Scheme 

Maturity(Contd.) 


Tl\e accounl cari be CXICfldal for further blocl<S of 5 year each, The 
y- depositorshaU have to make deposits 2.S per lhc normal limits and 

o n avail income tu: exemptions on the subscribed amount. He can 
m:akc one withdraw;al ca1ch year subject to lhccondition that total 
withdrawal during rhc 5-yt..'"af pcrfod docs not exceed 60 per ccnl or 
the balance at the start of the s~id bJoc.h. 

If the subscribcr wi:shc:s to c:xlcml lhc ::1ccounl for l11c afore1aiJ block 
period, he will h~ve to give option in Fon n H ror thepurposebefore 
lhc expiry of lhc !ir.;t year orevery ex\cndc-d block period 

The PPP Scheme 
M.aturity(Contd.) 

Option once cxf..-rciscd for extending the account for a rurthcr block 
can not be w ithdrawn at a later stage. 

lfa 1>ubscrihcrcontinuC3 to m-.kc deposits after the matutily wilhout 
subrnitling for-m H 1 sudt deposits shall be treated '*8 irrc~far and 
sh all nol .C<lm inrcrcs1_nor sfuJI th~c be eligible for bcnCfits under 
8.x:lion 80C or1ho I. I . Ac1. 

A 1ubscribcr am :tlto rc lain his acrounl after 1he expiry ofany 
e.xtcndctl block period without m aking fresh deposits and mahc 

b~~!~:~TI'.~0b~,l~~~~i~~c0c'::cfi~J't~~a:C:~~';?; :::11uc~~~~~:~!hc 
earn interest at the normal r:itc. 

A PPF account opened on bchalr or~ minor can also be cxkntlcd. 

The PPF Scheme 

Premature Closure of Account 


• 	 Pro-mature closure oran :account, in rdaxation ofrules, is not 

pcnniltcd in anycue bcrorc the <'Xpiry offi veyears rrom lhC end ortJ1c 
year in which lhe account is opened. 

• 	 Prer:n~lure closure ofaccounl i.:t pcm1it1t."'<I 01\ly in case or cxlrcmc 
compassionate grounds like medical support in life tlm:al4.'1ling 

diseases/cases. 

• 	 Such rcqucstl'I ror prc.."-ma1urc:closurc of accounts may b e forwom.lcJ 10 
the Ministryor Fin:mcc_ Dcpu. of &onomic affairs for .ipprova1 2long 
with the followinginform:tlion; 

The PPF Scheme 
Premature Closure of Account 

Name •md address ofthe account holder; 

Accounl n umber and the date on which opcncc..lj 

Loans availed orfrom 1hc iiCCOunt Wilh J atc:t anJ po:silion 
regardingrepayment; 


RC2S0ns givCTI for the request and evidence in sullport thcr<."<>f. 


s. DCiib~Lion anJ aJcJrc:ss of ,he Income Tax authorily under 
wlum::jurisdiction, lh<' subscriber folls; 


Any other infonnalion rcl~v;anl lo the rcfJUe::\l. 


No case for pre-mature closureof accounts should be forwank-d 
on other grounds Jiltc mit.'l':lalion abroad, nu1niagc.. purch~c or 
housc/vchicle1 ceremonial occasions, rcp:dymcnt orto~ns, c..-du~tion 

rclalcd expenditure, rclircmcnl/su:1pcnsiou from job 



The PPF Scheme 
Nomination 

A subscribcr~n nominate one or snore persons <o receive the 
;unount standing to hi:t credit in tltc event ofhis de:. th. The slurc lo 

be paid to och nominee i.a lo be mctttioncd in Fonn E. 

Th'-1c shall be no nominal~n in respect or:m account opened on 
behalfof a minor. 

A nomin;ition, once made, call be cancclk-d or vatil.-d :1by time by 
m:dUng a fresh request in Fonn F. 

I f lhc nominee ' 3 a minor1 the subscriber may appoint any pcnon lo 
rccc.ivc the amount due under the itccount in the event of tbc death 
ol'thc su~crilxr <luring the m ioority of 1hc nominee. 

Asubscribcrc-.1n not nomin~te i trust. 

The PPF Scheme 

RcpaymeDl After The Death ofThe Subscriber (Contd.) 


• lfihcrc is no nomi.na1ion1 1hc amount st:rn<lingat the credit of the 
'/-	 •ccounl shall be p•y•blc lo legal hcirs on p<oduction of following 

documents; 

Application fo,r withdrawal in Form G; 


A ccrtiliotc in rcg:n-d to the death ofthe subscriber; 


Succession Cc:rti['icatc/Lct1cr ofAdministr:i.tion/ An attested copy 

orthe probated will or the deceased subscriber; 


Pass book of Ilic sUbS<:ril>c<. 


The PPF Scheme 

Repayment AfterThe Death ofThe Subscriber. 


• 	 /\ nomincc/lqpl J•cin can not continue lhc account afh."t the dcatla of 
lhc subscriber. 

• 	 Jn the event of the c.lc:.lh of the ~uhscriber, lhc amount Glam.Hng to his 
crcditshaU be rcp.aic.1 Lo the nominee even before the maturity oftll~ 
accoun1. 

• 	 The nomineeshould apply to the Accounts Office with the following 
Jocwncnts. 

AppliC01tion form for witbdnw"I in Fonn G; 


A certificate in regard to the d eath ofthe subscriber; 


A certificate in rt.-gard lo the <lcalh of01hcr nomincc/nomint..~ 


wherever J1pplic-.iblc. 

Pass book oflhc subscriber. 

The PPF Scheme 

Repayment After The Death ofThe Subscriber (Contd.) 


• 	 lrthcrc is no nomination o.r legal evidence (like succession certificate/ 

• 	 probated Will/ k~ttcr of J\dministrn tion) ;an<l the amount invo1vcd is 
upto R5. 1.00 lakh, lhc legal heirs must apply with following 
documents; 

Applic::ation form for wilh<luwal in Form G; 
A ccrtiOcatc in regard to the dcoUt ofsubscriber; 
Letter ofIndemnity in Form in Anncxurc I to Form G on stampct.I 

paper, 

An affi<l;tv il in Form in Anncxurc JI to Fonn G on stamped paper; 

Letter ofJlsclaimcr on Affid2vil in Form in Anncxurc I II to form ( 

on stamped paper; 

P ... book of1hc subsaibcr. 




SUKANYA SAMRJDDHIACCOUNT 
Operatio11 ofAccou11t 

• 	 An account shall be opened and operated by the 
natural/legal guardian ofthe girl child till she attains the 
age of I 0 years. 

• 	 On attaining the age of.I lO years. the girl child may operate 
the account herself, however, deposits in the account may 
be made by the guardian or any other person or authority. 

• 	 A withdrawal is allowed after the account holder at}ains 
the age of 18 years for meeting financial requirements 
related to her higher education. 

• The amount of the withdrawal shall be limited to 50% of 
the baJWJcc at the credit of the account at the end of 
preceding financial year. 

SUKANYA SAMRJDDHI ACCOUNT 
Tra11sfer a11d Premature Closure 

• 	 The account shall be closed immediately in the event of 
the death ofthe account holder, i.e., the girl child and the 
balance at the credit of the accoum shall be paid to the 
guardian wilh interest. 

• 	 Premature closure. except as per above, is not allowed in 
normal circumstances. It may be allowed in cases of 
extreme compassionate grounds such as medical support in 
life threatening diseases only. 

• 	 T11e account may be transferred any where in India with 
the shifting ofthe account holder. 

SUKANYA SAMRIDDHI ACCOUNT 

I11terest 


• ~nterest at the rate, to be notified by the government, shall 
.,­ be credited to the account at the end ofeach financial year. 

• 	 The interest shall be credited till the account completes 14 
years. 

• 	 There is provision for payment ofmonthly interest, but the 
details of the same are yet to be notified. 

-

SUKANYASAMRJDDHIACCOUNT 
Maturity 

• The account shall mature on completion of2 I years from 
the date ofopening . 

• 	 If the marriage of the account holder takes place before the 
completion ofabove period of2 I years. but after she has 
attained the age of 18 years. the operation of the account 
shall not be permitted. 

• 	 In case the account is not closed even in the above two 
eventualities, it shall continue to cam interest till its 
closure. 

• 	 On closure, the balance at the credit of the account, 
alongwith interest shall be payable to the account holder 
only. 
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SUKANYA SAJWRIDDHI ACCOUNT 

By 

Padrun Singh 
Regional Director 

National Savings J11s11tu1e, Chandigarh Regional Centre 

Oiandigarh 

SUKANYASAMRJDDHIACCOUNT 

Special Features 


SSA has the following special features: 
I 

• 	 Highest rate of interest with a spread of75 bps; 
• 	 Tax efficiency ofhighest degree (EEE); 

• 	 Flexible, with variable subscription between Rs. 1000/­
and Rs. 1.50 lakh in a year. 

• 	 Post maturity interest: interest paid even beyond maturity 
date. 

• 	No limir on no. ofdeposits. 

SUKANYA SAMRJDDHIACCOUNT 
Deposits 

• 	 Account may be opened wiU1 a minimum deposit ofRs 
1000/-. 

• 	 Subsequent deposits may be made in multiples of Rs. JOO/­

• 	 Any amount between Rs. l 000/- and Rs. 1.50 l2c may be 
deposited in a year. 

• There is no maximum limit on the number ofdeposits. 

-
• 	 Deposits may be made till the completion of 14 years from 

the date ofopening of the account. 

SUKANYA SAMRIDDHI ACCOUNT 

Objectives 


SSA is a component of"Beti bachao, Beti padhao" 
Programme and, hence, not conceived to be an investment 
option but a savings scheme to secure the future ofthe girl 
child. It has the following underlying objectives: 
• To address gender imbalance; 

• To create positive environment for girl child; 
To change social perception thal the girl child is nol a 
financial burden, ifthe parents secure the future ofU1e 
girl child with financial planning. 

• 

To promote financial independence of the fomale gender 
(as the maturity amount of the SSA is paid to the girl 
child only) 

• 

I 

SUKANYA SAMRIDDHJACCOUNT 
OpeningofAcco1mt 

• 	 May be opened in the name ofa girl child by naturaVlegal 
guardians. 

• 	 Only one account can be opened in the name ofa girl 
child. 

• 	 Natural/legal guardiw1s can open account for two girl 
children only. 

• 	 Account may be opened from the day ofbinh of the girl 
child till she attains the age of IO years.-	 • One year grace has been allowed in case ofgirl children 
who atlained the age of I 0 years one year prior to the 
notification of this scheme. 

SUKANYA SAMRJDDJIIACCOUNT 
Irregular Accou11t. 

• 	 An account in which the minimum prescribed amount of 
Rs. 1000/- has not been deposited in a year, shall be treated 
as an irregular account. 

• 	 An irregular account may be regularised by paying lhe 
minimum deposit of Rs. I000/- for the defaulted years 
alongwith a penalty ofRs. 50/- per year. 

• The account may be regularised any time till the account 
completes 14 years. 



CUSTOMER IDENTIFICATION 
Identification Proof 

ll 

Any of	the following documents to be obtained: 
L Electoral Photo Identity Card. 
2. 	 Ration card with Photograph. 

3. 	 Passport 
4. 	 Driving Licence. 
5. 	 POSB identity card/ Post Office identity card/I.card 

from State/Central govt./PSU/PPO/BPL Card/Job card 
under MGNREGA. 

6. 	 Photo ID card issued by a recognised university/ 
college/school/education board. 

7. 	 A letter issued by UlDAl containing name/address/ 
AadharNo. 

CUSTOMER IDENTIFICATION 

Address Proof 


Any of the following documents: 
l. 	 Bank or post office passbook/statement with current 

address. 
2. 	 Pass Pon with current address. 
3. 	 Ration Card with current address. 
4. 	 Electricity bill not more than 3 months old. 
S. 	 Telephone bill of no more then 3 months old. 
6. 	 Salary slip with current address. 
7. 	 Certificate from any public authority/postman or Gram 

Oak Sewak Delivery Agent or Branch Postmaster. 
8. 	 A letter issued by UlDAI containing name/address/ 

AadharNo. 

CUSTOMER IDENTIFICATION 

Other Requirements 


• 	 1/2 recent passport size photographs. 

• 	 In case ofjoint holders, photographs and documents of the 
holders to be submitted. 

• 	 Documents should be selfattested. 

• 	 In case of illiterate depositors, documents should be attested 
by a Gazetted oflicer/Sarpaneh/Branch/sub/Head/Chief 
Postmaster/Gram Dak Sewak Delivery Agent. 

• 	 If the investment is through an authorised agent, the above 
documents should be attested by the concerned agent also. 

CUSTOMER IDENTIFICATION 
Alitlitional Requirements. 

For Medium Risk category. 

PAN Card. 


For High Risk Category. 

Copy of documents showing source of receipt of funds 
tendered for investment. 

I 



AML/CFT - KYC NORMS 
(\ 

By 

Padam Si11gll 

Regional Director 

National Savings Institute, Chandigarh Regioual 
Centre 

r 

AML/CFT - KYC NORMS 
Customer Acceptance Policy 

Customer acceptance policy provides that: 

1. 	 No benami account is to be opened; 

2. 	 No new account to be opened or existing account 
closed without applying CDD. 

KYC NORMS IN SMALL SAVINGS SCHEMES 
KYCPolicy 

KYC policy has the following components: 

• Customer Acceptance Policy; 

• Risk management; 

• Customer Identification Procedure; 

• Monitoring of Transactions; 

• Reporting and Record keeping. 

AML/CFT - KYC NORMS 
Risk Management 

It involves categorizing customers as below: 

1. Low Risk Upto Rs. 50,000/­

2. Medium risk Rs. 50,0001­ - Rs. 10,0001 

3. High Risk Above Rs. IO lakh. 



, J 

Monitoring and Reporting ofTransactions 
fJ 

Following types are transactions are to be reported: 

1. 	 Cash transactions: 3rd , 5111 and &1h working 

day of the subsequent month. 

2. Suspicious Transactions: same day of receipt. 

,­

AMUCIT NORMS 

CCD in Existing Accounts 


• Fresh KYCDS to be obtained in the fo llowing cases; 
• ln the existing accounts; ( 4'" transaction not to be 

allowed.) 
• In case of existing certificates. 
• On transfer ofaccounts; 
• On revival of account; 
• On mismatch of signatures. 
• ln case ofdoubt ofmoney laundering, terror financing. 
• When there is doubt about the veracity ofpreviously 

obtained KYCDs 
• Doubt over the identity of the investor. 




